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PRESIDENT’S REPORT 
TO THE SHAREHOLDERS 


Please find a review of operations together with a finan- 
cial statement for the yearly period ending January 31, 1968. 

Working capital of the company at January 31, 1968, 
totalled $648,563 and at June 15, 1968, $1,368,876. 

The Coppermine River area continues to attract the 
interest of many mining companies, with more than 40,000 
mining claims reported as having been staked to date and 
with extensive exploration plans made for many of them 
this year. 

In this connection, two aerial geophysical companies are 
scheduled to carry out surveys on a co-operative basis with 
mining companies, totalling over 20,000 line miles, using 
magnetic and electro-magnetic methods to cover a major 
portion of the Coppermine River area. 


REVIEW OF OPERATIONS 
COPPERMINE RIVER LIMITED 

The company’s primary interest at this time remains 
in Coppermine River Limited, where exploratory diamond 
drilling in 1967 indicated 3,090,000 tons grading 3.48% 
copper (uncut) after an expenditure of $750,000 for the 
1967 season. 

PCE was the discoverer and principal vendor in Copper- 
mine River Limited, which was formed in early 1967 to os 
acquire 1554 claims in Group (1). An additional 824 MURRAY WATTS 
claims were added by Coppermine River Limited with 600 President and Managing Director 
claims comprising Group (2) and the remainder to cover 
the projected north-east strike of the major Teshierpi Fault structure to make a total length of over 20 miles in 
a north-east, south-westerly direction from the No. 47 Zone. 


PCE also subscribed for 20% of the firm underwriting for $500,000 and obtained an equal percentage on 
the right to subscribe for the balance of the treasury shares on a long term four year exploratory program asso- 
ciated with Conwest Exploration Company Limited, Consolidated Proprietary Mines Holdings Limited, Pan 
American Canada Oil Company Ltd., (a wholly owned subsidiary of Standard Oil of Indiana) and Newconex 
Canadian Exploration Limited, (a wholly owned subsidiary of the Consolidated Goldfields of South Africa). 


THE 1967 PROGRAM — WORK DONE 


A construction and major exploratory program was carried out in 1967 consisting of camp buildings to house 
about 50 men, a garage, two mobile trailers for drill crews, 18,804 feet of diamond drilling, 30 miles of tote road 
for truck haulage, a 3200’ x 125’ airfield, 65 line miles of E. M. surveying, 109 line miles I. P. surveying, plus 
some seven miles detailed on the No. 47 Zone. Radio-telephone communications were improved by the installa- 
tion of a telephone in late October. 


Metallurgical Testing of diamond drill core in No. 47 Zone indicated about 92% copper recovery in a 60% 
copper concentrate plus 4 to 5 oz. silver. 

Preliminary Feasibility Studies were undertaken on the economics of the area for possible production pur- 
poses (chiefly including power and transport since all other factors are relatively simple). 

Transport Studies chiefly involves sea shipping from Expediter Cove, only 40 miles from the base camp 


at Hope Lake, to Japan or the Western Sea Board of the United States and also on a 500 - 600 mile all-weather 
road from the property to the railhead at Hay River. 


THE 1968 PROGRAM — WORK PLANNED 
Approval has been obtained for an initial expenditure of $800,000 involving about 50,000 feet additional 


diamond drilling plus camp, road, airfield construction, geological and geophysical surveying, the latter including 
participation in an aerial E. M. and magnetic survey. 


TESHIERPI MINES LIMITED 


PCE has also taken a major financial participation in Teshierpi Mines Limited of 25% of the financing of 
work on the properties owned by Teshierpi Mines Limited to provide a total of $500,000 initially for the 1968 
field program. In addition, PCE shares in the vendor position of Teshierpi Mines Limited on a 50-50 basis with 
Coppermine River Limited. Rights on the future financing of work on the Teshierpi Mines Limited properties 
are to be satisfied by the issue of treasury shares on a long term basis with the same participants sharing as in 
Coppermine River Limited. 

_ Teshierpi Mines Limited, holds 1,884 claims in 12 separate claim groups in the Coppermine River area, 
chiefly covering copper discoveries made in 1966-1967, or along major fault structures for their geological 


SPRING AND SUMMER 
ALONG THE COPPERMINE 
RIVER 


Base Camp of Coppermine River Limited 
grows each season. The combination buildings 
are fully winterized. Building at left 

is a garage for work vehicles. 


Diamond drilling, left, is carried out in 
the mid-day twilight of the Arctic. 

Site is the Coppermine River Limited 
No. 47 Zone. 


Dockside activity in the 
summertime, right, is at Coppermine 
River Limited’s base camp. 


interest. One claim group contains a native silver find, while another group contains copper-nickel sulphide 
occurrences. 


The 1968 program of work is designed to examine and further evaluate these known discoveries as well as 
searching for others and in addition to its participation in the aerial geophysical survey and ground geophysical 
surveying now planned. Exploratory cross-sectional diamond drilling in the sediments is initially planned for 
geological information. This will be followed by testing on the Tundra Lake copper showings, where the company 
has also established its base camp by erection of the necessary buildings and supplies for the season’s program. 


NORTHVILLE EXPLORATIONS LIMITED 


PCE has taken 20% of a firm commitment to provide $100,000 for work on the properties of Northville 
Explorations Limited, to be satisfied by shares from the treasury of Northville Explorations Limited. Northville 
already has $55,000 in net cash in its treasury, PCE can spend further sums on the properties of Northville 
Explorations Limited with rights on additional treasury shares on the same basis. The advancing of further funds 
will depend on the results of the 1968 exploratory work. 


The other four companies, in addition to PCE, participating on the same pro-rata basis, who have also named 
a representative to the board replacing all previous directors, are Conwest Exploration Company Limited, New- 
conex Canadian Exploration Limited, Pan American Canada Oil Company Ltd., and Cominco Ltd. 

The 1968 season’s work as now planned will consist chiefly of extensive geophysical, geological surveying 
and prospecting on the two claim groups now totalling 267 claims, especially I. P. work along the major Herb 
Dixon fault structure. In addition to the above work an evaluation will be made of a known copper bearing zone 
30’ or so in width and traced intermittently for 1400’ before disappearing below over-burden. Chalcocite (the 
highest grade copper mineral) is visible in the vein, some of which is massive. 


It is planned to do follow-up exploratory diamond drilling where justified from the above geophysical survey- 
ing and related data, especially along the Herb Dixon fault and also on the main known exposed copper showing 
or any others that may be found during the season’s work. 


EAST COPPERMINE EXPLORATIONS LIMITED 


PCE has taken a 10% participation in East Coppermine Explorations Limited owning 1600 claims. The 
company is under the management of Conwest Exploration Company Limited, and their associated companies. 


This large claim group is very well located with respect to favourable basalt area to the east of the Copper- 
mine River. 


OTHER PROPERTY INTERESTS — 1968 WORK PROGRAM 


The company plans on carrying out assessment work by limited diamond drilling this coming season on its 
claims in Langmuir Twp., Timmins Area, Rouyn Twp., Quebec, Dryden and Janes Twp. Claims in the Sudbury 
Area covering radio-active conglomerate beds will be examined for their uranium possibilities. 

An optioned claim group on the Camsell River, part of the Great Bear Lake-Coppermine River area, will be 
examined for its uranium-silver possibilities. 

A claim group staked last season on gold discoveries north of Great Slave Lake, N.W.T., will also be exam- 
ined this year for preliminary evaluation purposes. 

A 45% interest is held by PCE on 312 claims recently staked in the Arctic Islands, N.W.T., for their elemental 
sulphur interest covering a large number of salt-gypsum dome structures. A detailed program of work and crews 
are organized and due to arrive in the field about July Ist. 

A 12% interest is held by PCE in four prospecting permits covering 1,000,000 acres on Victoria Island, 
N.W.T., covering basaltic rocks, similar to those of the Coppermine River area, with work directed under the same 
management as PCE. A total of $300,000 has been committed by a group of companies under the Muskox 
Syndicate. It is planned to incorporate the Syndicate into a public company once sufficient field work is com- 
pleted to decide if a long term exploration project is justified. 


PCE PROSPECTING 

PCE will continue its prospecting activities as in past years with its present efforts concentrated in the North- 
West Territories where government interest and legislation is designed to encourage such risk mining ventures. 
ACKNOWLEDGEMENT 

Grateful acknowledgement is made of the services of Mr. Robert Hindson, geologist, for his outstanding efforts 
on the Coppermine River Limited property, and Mr. Ron Sheardown, pilot and transportation specialist who to- 


gether with the company’s prospectors headed by Mr. Lloyd McCart, all performed outstanding service, well 
beyond the call of duty. Without such dedicated efforts it would not be possible for the company to have contri- 


buted as it has to northern mineral exploration. 


Murray Watts, 
June 15, 1968 President and Managing Director. 


Summertime in the far north. Photo 
above shows the Coppermine River twisting 
toward Coronation Gulf on the Arctic Ocean. 


Samples of float are picked over 
in prospecting on the No. 47 Zone 
area of Coppermine River Limited. 


Oil tanks, of 20,000-gallon capacity, 
are moved by tractor-sleigh train in 
the spring of 1968 to base camp of 
Coppermine River Limited. 
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PCE EXPLORATIONS LIMITED 


BALANCE SHEET AS AT JANUARY 31, 1968 


ASSETS 


Current Assets 


S673 162,121 


93,765 18,944 
655,496 181,065 
Investments in Unlisted Mining Companies — at cost (note 1) 447,464 164,226 


Expenditures on Mining Claims — at cost 124,931 


Fixed Assets 
Mining properties — at cost (notes 1 and 4) 208,650 228,076 


Prospecting equipment — at cost 7,451 4,779 


216,101 232,855 


Other Assets and Deferred Expenditure (note 1) 


Interest in exploration participations 23,493 36,356 


Exploration, development and administrative expenses 156,730 167,988 
180,223 204,344 


$1,499,284 $ 907,421 


LIABILITIES 


Current Liabilities 


Accounts payable and accrued liabilities 


Capital Stock (note 2) 


SHAREHOLDERS’ EQUITY 


Authorized 
7,500,000 shares of a par value of $1 each 
Issued and fully paid — 


6,350,000 shares 
Discount thereon (net) 


Signed on behalf of the Board: 


MURRAY WATTS, 
Director 


MURDOCK C. MOSHER, 
Director 


AUDITOR’S REPORT TO THE SHAREHOLDERS 


6,350,000 
4,089,891 


2,260,109 


767,758 


1,492,351 
$1,499,284 


5,880,000 
4,401,391 


1,478,609 


5125796 


905,813 
$ 907,421 


We have examined the balance sheet of P C E Explorations Limited as at January 31, 1968 and the statements of explora- 
tion, development and administrative expenses, deficit and source and use of funds for the year then ended. Our examination 
included a general review of the accounting procedures and such tests of accounting records and other supporting evidence as we 


considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of the company as at January 31, 1968 and 
the results of its operations and the source and use of its funds for the year then ended, in accordance with generally accepted 


accounting principles applied on a basis consistent with that of the preceding year. 


TORONTO, April 4, 1968. 


McDONALD, CURRIE & CO., 


Chartered Accountants. 


PCE EXPLORATIONS LIMITED 


EXPLORATION, DEVELOPMENT AND ADMINISTRATIVE EXPENSES 


For the Year Ended January 31, 1968 


Balance — January 31, 1967 $ 167,988 


Expenditures during the year — 
Exploration and development — 
Drafting eA 
Engineers 8,045 
General 1,080 
Staking 225230 
Surveys 35,100 
Travel 6,577 


8,709 103,468 


Administrative — 

Accounting 2,637 
Advertising and promotion 2aUZ0 
Employees’ benefits 741 
Fees and licences Oe | 
General 6,731 
Insurance 249 
Legal and audit pay MW? 
Secretarial 81 
1,778 

Telephone and telegraph 1,410 
Transfer agents’ fees 7,443 
Travel 3,851 
Bo 92 

2,400 

56,822 

Less interest on deposits 14,598 42,224 


313,680 
Less amount written off 156,950 


Balance — January 31, 1968 $ 156,730 


Bere Ve Oma Om oso EiM Pie D 


STATEMENT OF SOURCE AND USE OF FUNDS 
For the Year Ended January 31, 1968 


1968 1967 
Source of Funds 


Share issue 781,500 270,000 
14,598 2,481 
796,098 272,481 
Use of Funds 

Purchase of investments in unlisted mining companies 155,418 — 
Expenditures on Coppermine River mining claiths 2,888 124,931 
Purchase of prospecting equipment 2,002 4,779 
Acquisition of mining properties 5,650 8,420 
Increase in joint exploration participations 74 23,419 
Exploration, development and administrative expenditure 160,290 88,922 
326,992 250,471 


Increase in Working Capital 369,106 22,010 


Working Capital — beginning of year 179,457 157,447 
Increase in working capital 469,106 22,010 


Working Capital — end of year 648,563 179,457 


STATEMENT OF DEFICIT 
For the Year Ended January 31, 1968 


Balance — January 31, 1967 $ 572,796 
Interest in exploration participations written off P2936 
Mining properties written off 25,076 
Exploration, development and administrative expenditures 


in respect thereof 156,950 194,962 
Balance — January 31, 1968 $ 767,758 


PCE EXPLORATIONS LIMITED 


NOTES TO FINANCIAL STATEMENTS 
For the Year Ended January 31, 1968 


i 


3} 


VALUATION OF ASSETS 


Investments in unlisted mining companies are shown at 
cost to date, and mining properties, other assets and de- 
ferred expenditure are shown at cost to date less amounts 
written off. The amounts shown are not intended to repre- 
sent present or future values. 


. CAPITAL STOCK 


(1) During the year: 
(a) Supplementary letters patent dated August 9, 
1967 were obtained increasing the authorized 
capital stock from 6,000,000 shares to 7,500,000 
shares of a par value of $1 each. 


(b) 470,000 treasury shares were issued for $781,500 
cash. 


(2) (a) Under the terms of an agreement dated Septem- 
ber 27, 1967 as amended December 21, 1967 the 
company granted an option on 175,000 shares of 
its capital stock at a price of $1.75 per share to 
be exercised on or before March 20, 1968. The 
said option was exercised subsequent to January 
31, 1968. 


Subsequent to January 31, 1968 the company 
agreed to issue 200,000 shares of its capital stock 
at a price of U.S. $2.00 per share subject to the 
acceptance of a filing statement of the company 
by the Toronto Stock Exchange. The 200,000 
shares have been issued. The company granted 
an option on a further 100,000 shares of its capi- 
tal stock at a price of U.S. $2.00 per share to be 
exercised in whole or part up to and including 
90 days following the acceptance of the said filing 
statement. 


CONTINGENT LIABILITIES 


Actions have been commenced in the Supreme Court of 
Ontario against the company and its associates alleging 
claims of breaches of contract in the staking of certain 
mining claims in the Coppermine River area of the North- 
west Territories. The companies have taken the position 
that they have a good defence to this claim. 


4. POST BALANCE SHEET TRANSACTIONS 


(1) The company agreed to subscribe for 200,000 shares 
of Coppermine River Limited at $125,000 cash. The 
said $125,000 was paid subsequent to January 31, 
1968. 


The company also has options to acquire a further 
100,000 shares at a price of $0.75 per share and 
200,000 shares at a price of $1 per share, exercisable 
on or before April 1, 1969 and April 1, 1970 respec- 
tively. 

(2) The company has agreed to participate in a work pro- 
gramme in the amount of $20,000 on property owned 
by Northville Explorations Limited in the Copper- 
mine River Area, N.W.T. and in consideration there- 


for will have the right to apply the monies expended 
to acquire 80,000 shares of the capital stock of North- 
ville Explorations Limited at a price of $0.25 per 
share on or before September 1, 1968. The company 
also has the right to acquire in similar fashion further 
shares of the capital stock of Northville Explorations 
in consideration of participating in further work on 
the properties owned by Northville at the following 
times and in the following amounts: 


40,000 shares at a price of $0.30 per share on or 
before October 31, 1968 


40,000 shares at a price of $0.40 per share on or 
before September 1, 1969 


40,000 shares at a price of $0.50 per share on or 
before October 31, 1969 


The company further agreed to acquire 33,750 es- 
crowed shares of Northville Explorations Limited at a 
price of $0.041%% per share, which purchase was com- 
pleted subsequent to January 31, 1968. 


Subsequent to January 31, 1968 the company agreed 
to participate in a work programme in respect of 
certain mining claims in the Coppermine River Area, 
N.W.T. to be acquired by Teshierpi Mines Limited 
and in consideration for expending the minimum sum 
of $125,000 will have the right to apply the monies 
expended to acquire 250,000 shares of Teshierpi Mines 
Limited at $0.50 per share on or before December 31, 
1968. In consideration for incurring further expendi- 
tures the company has the right to acquire in similar 
fashion additional shares of Teshierpi Mines Limited 
as follows: 


All or any part of 250,000 shares at $0.50 per share 
on or before December 31, 1969; 


All or any part of 250,000 shares at $0.75 per share 
on or before December 31, 1970; 


All or any part of 250,000 shares at $1 per share on 
or before December 31, 1971. 


Under further terms of the abovementioned agree- 
ment Teshierpi Mines Limited will acquire 1,130 min- 
ing claims in the said area from the company as 
follows: 


(a) 754 claims in consideration for 410,000 escrowed 
shares of Teshierpi Mines Limited; 


(b) 328 claims in consideration for $24,562 in cash; 


(c) the assignment in consideration for $250 in cash 
of an option agreement to acquire 12 claims; 


(d) 36 claims in consideration for approximately 
$5,400 in cash. 


In addition the company transferred to Coppermine 
River Limited 754 mining claims for approximately 
$56,000 cash (the original cost of acquisition). 
Coppermine River Limited subsequently transferred 
the aforementioned 754 mining claims to Teshierpi 
Mines Limited in consideration for 410,000 escrowed 
shares of Teshierpi Mines Limited. 


aa) Mt 


